Independent auditors’ report

To the Shareholders of
Contact Gold Corp.

We have audited the accompanying consolidated financial statements of Contact Gold Corp., which comprise the
consolidated statements of financial position as at December 31, 2017 and 2016, and the consolidated statements
of loss and comprehensive loss, cash flows and changes in equity for the year ended December 31, 2017 and
period from incorporation on November 23, 2016 to December 31, 2016, and a summary of significant accounting
policies and other explanatory information.

Management’s responsibility for the consolidated financial statements

Management is responsible for the preparation and fair presentation of these consolidated financial statements in
accordance with International Financial Reporting Standards, and for such internal control as management
determines is necessary to enable the preparation of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

Auditors’ responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audits. We
conducted our audits in accordance with Canadian generally accepted auditing standards. Those standards
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether the consolidated financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
consolidated financial statements. The procedures selected depend on the auditors’ judgment, including the
assessment of the risks of material misstatement of the consolidated financial statements, whether due to fraud or
error. In making those risk assessments, the auditors consider internal control relevant to the entity’s preparation
and fair presentation of the consolidated financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by management, as well as evaluating the overall presentation of
the consolidated financial statements.

We believe that the audit evidence we have obtained in our audits is sufficient and appropriate to provide a basis
for our audit opinion.

Opinion

In our opinion, the consolidated financial statements present fairly, in all material respects, the financial position of
Contact Gold Corp. as at December 31, 2017 and 2016, and its financial performance and its cash flows for the
year ended December 31, 2017 and period from incorporation on November 23, 2016 to December 31, 2016 in
accordance with International Financial Reporting Standards.
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(Expressed in Canadian dollars)



Contact Gold Corp.
Consolidated Statements of Financial Position

(Expressed in Canadian dollars, except per share amounts)

As at

Assets

Current assets
Cash and cash equivalents
Receivables and prepaids (Note 4)

Total current assets

Non-current assets
Bonding deposit (Note 4)
Exploration properties and deferred acquisition costs (Note 5)

Total non-current assets

Total assets

Liabilities and shareholders' equity

Current liabilities
Payables and accrued liabilities (Notes 6 and 10)
Other current liabilities (Note 5(d))
Promissory note (Note 6)

Total current liabilities

Non-current liabilities
Convertible preferred shares (Note 7)
Other non-current liabilities (Note 5(d))

Total non-current liabilities

Total liabilities

Shareholders' Equity
Share capital (Note 8)
Contributed surplus (Note 8)
Accumulated other comprehensive loss
Accumulated deficit

Total shareholders' equity

Total liabilities and shareholders' equity

Nature of business and basis of presentation (Note 1)

December 31, 2017

December 31, 2016

$ $
6,176,258 250
586,976 3,511
6,763,234 3,761
188,545 -
38,472,499 727,912
38,661,044 727,912
45,424,278 731,673
491,960 805,471
32,252 .
- 200,000
524,212 1,005,471
9,466,747 -
85,089 -
9,551,836 N
10,076,048 1,005,471
41,000,559 250
650,284 -
(2,790,375) -
(3,512,238) (274,048)
35,348,230 (273,798)
45,424,278 731,673

The accompanying notes form an integral part of these consolidated financial statements

Approved by the Board of Directors:

"Riyaz Lalani", Director

"John Dorward", Director



Contact Gold Corp.
Consolidated Statements of Loss and Comprehensive Loss

(Expressed in Canadian dollars, except share amounts)

Year ended December

For the period from
incorporation on

31,2017 November 23, 2016
to December 31, 2016
$ $

Operating expenses:

Listing expense (Note 1) 2,200,747 -

Exploration and evaluation expenditures (Note 5) 4,262,695 -

Professional, legal & advisory fees 831,545 270,590

Accretion of Preferred Share obligation (Note 7) 899,655 -

Stock based compensation (Notes 8(d)&(e)) 569,514 -

Wages and salaries 428,411 -

Investor relations, promotion and advertising 321,428 3,186

Administrative, office and general 178,292 272

Accretion of Cobb Creek obligation (Note 5(d)) 2,298 -

Interest and other income (38,000) -

Foreign exchange gain (618,788) -

Gain on embedded derivatives (Note 7) (5,799,607) -
Loss before income taxes 3,238,190 274,048
Income taxes (Note 9) - nil - nil
Net loss for the period 3,238,190 274,048
Other comprehensive loss
Items that may be reclassified subsequently to net income

Exchange difference on translation of foreign operations (2,790,375) -
Net loss and comprehensive loss for the period 6,028,565 274,048
Loss per Contact Share (Note 8)

Basic and diluted loss per share $ 0.10 $ 0.05
Weighted average number of Contact Shares (basic and diluted) 32,278,496 5,000,000

The accompanying notes form an integral part of these consolidated financial statements



Contact Gold Corp.
Consolidated Statement of Shareholders' Equity

(Expressed in Canadian dollars, except share amounts)

Common Shares

Shares Contributed ~ Accumulated other
(restated) Surplus comprehensive loss Accumulated Total Shareholders'
(see Notes 1 and 8) Amount (Note 8) (income) Deficit Equity
# $ $ $
Shares issued on incorporation 2,769,486 250 - - - 250
Loss for the period - - - - (274,048) (274,048)
Balance as at December 31, 2016 2,769,486 250 - - (274,048) (273,798)
Shares issued pursuant to private placements 23,815,000 21,157,500 - - - 21,157,500
Equity attributable to RTO 5,000,000 2,769,486 - - - 2,769,486
Shares issued pursuant to acquition of Clover 18,550,000 18,550,000 - - - 18,550,000
Shares issued pursuant to acquition of Pony Spur and Poker Flats 112,500 84,375 84,375
Stock-based compensation - - 632,228 - - 632,228
Restricted shares 100,000 - 18,056 - - 18,056
Share issue costs - (1,561,052) - - - (1,561,052)
Cumulative translation adjustment - - - (2,790,375) - (2,790,375)
Loss for the period - - - - (3,238,190) (3,238,190)
Balance as at December 31, 2017 50,346,986 41,000,559 650,284 (2,790,375) (3,512,238) 35,348,230

The accompanying notes form an integral part of these consolidated financial statements



Contact Gold Corp.
Consolidated Statement of Cash Flows

(Expressed in Canadian dollars)

Cash flows from operating activities
Loss for the period
Adjusted for:
Listing expense (Note 1)
Gains relating to change in fair value of embedded derivatives (Note 7)
Foreign exchange relating to Prefered Shares (Note 7)
Stock based compensation (Note 8)
Accretion of Preferred Shares (Note 7)
Accretion of Cobb Creek obligation (Note 5(d))
Movements in working capital:
Receivables
Prepaids (Note 1)
Payables and accrued liabilities

Unrealized foreign exchange

Net cash used in operating activities

Cash flows from investing activities

Acquisition of Clover (Note 1)

Deposit paid toward acquisition of Contact Gold Properties (Note 5)
Transaction costs relating to acquisition of Clover (Note 1)
Acquisition of remaining 51% of Cobb Creek (Note 5(d))
Transaction costs relating to acquisition of Cobb Creek (Note 5(d))
Acquisition of Pony Spur and Dixe Flats (Notes 5(a) and (b))
Transaction costs relating to acquisition of Pony Spur and Dixie Flats (Notes 5(a) and (b))
Purchase of short-term investments

Maturing of short-term investments

Cash received from RTO (Note 1)

Cash deposits for bonding and exploration activities (Note 4)

Net cash used by investing activities

Cash flows from financing activities

Issuance of promissory note (Note 6)

Cash received from issuances of common shares (Note 8)
Share issue costs paid

Interest income on cash and cash equivalents

Net cash generated by financing activities

Effect of foreign exchange on cash

Net increase in cash

Cash at beginning of period
Cash end of the period

Supplemental cash flow information (Note 12)

Year ended
December 31, 2017

(3,238,190)

2,200,747
(5,799,607)
(620,321)
650,284
899,655
2,298

(20,429)
(399,006)
231,890

1,534

For the period from
incorporation on
November 23, 2016
to December 31, 2016

$

(274,048)

(3,511)
277,559

(6,091,146)

(6,800,000)
(586,073)
(38,379)
(3,398)
(100,755)
(13,370)
(3,500,000)
3,500,000
361,658
(188,545)

(200,000)

(7,368,862)

(200,000)

21,157,500
(1,561,052)
37,508

200,000
250

19,633,956

200,250

2,060

6,176,008

250

250

6,176,258

250

The accompanying notes form an integral part of these consolidated financial statements




CONTACT GOLD CORP. (formerly Winwell Ventures Inc.)
Notes to the Consolidated Financial Statements

for the year ended December 31, 2017

(Expressed in Canadian dollars)

1. NATURE OF BUSINESS AND BASIS OF PRESENTATION

Nature of Business

Contact Gold Corp. (the "Company", or "Contact Gold") (formerly Winwell Ventures Inc., "Winwell"), was incorporated

under the Yukon Business Corporations Act on May 26, 2000, and was continued under the % XVLQHVY &RUSRUDWL
%ULWLVK @ER"@Q"Pdn llude 14, 2006.

Reverse Take-Over

The Company entered into an arrangement agreement dated December 8, 2016, as amended on January 31, 2017 (the
"Arrangement Agreement"), with Carlin Opportunities Inc. ("Carlin"), a private British Columbia company, whereby,
subject to the terms and conditions of the Arrangement Agreement, the following transactions occurred on June 7, 2017,
pursuant to a court approved statutory plan of arrangement (the "Arrangement"):

1. ashare consolidation (the "Consolidation") on the basis of one (1) new common share in the capital of Winwell (the
"New Winwell Shares") for every eight (8) existing common shares of Winwell;

2. the conversion of 23,815,000 previously issued subscription receipts of Carlin (the "Subscription Receipts") into
common shares of Carlin (the "Carlin Shares");

3. the acquisition by Winwell of 28,815,000 Carlin Shares (being all the then issued and outstanding Carlin Shares) (the
"Acquisition") in exchange for the issuance of New Winwell Shares to shareholders of Carlin (the "Carlin
Shareholders") on a one share for one share basis (the "Share Exchange"); and

4. the authorization for Winwell to continue into the State of Nevada and change its name to "Contact Gold Corp.".

Following the name change and completion of the continuance of Winwell to the State of Nevada, holders of New
Winwell Shares (which included the former holders of Carlin Shares) became holders of common shares of the Company
("Contact Shares").

Pursuant to the Acquisition, 91.2% of the Contact Shares were issued to the Carlin Shareholders, yielding them control of
the Company. In accordance with applicable accounting guidance, the substance of the Acquisition was a reverse
acquisition (an "RTO") of a non-operating company. However, as a non-operating company without any business
processes, activities or assets, the transaction did not constitute a business combination in accordance with IFRS 3,
%XVLQHVV &R'PFRE3D)DAY & dis@tMhe Acquisition was accounted for as a share-based payment transaction,
with Carlin identified as the accounting acquirer, and the transaction being measured at the fair value of the equity
consideration deemed to have been issued to the shareholders of Winwell by Carlin (2,769,486 Contact Shares). The
difference between the fair value of the consideration paid, and the net of Winwell’s assets acquired and liabilities
assumed, was recognized as a non-cash "listing expense" in the consolidated statement of loss and comprehensive loss
during the year ended December 31, 2017.

The fair value of the net assets of Winwell acquired in exchange for all of the issued and outstanding Carlin Shares, are set
out as follows:

Cash $ 361,658
Receivables 14,305
Loan receivable from Carlin 200,000
Payables and accrued obligations (7,224)
Net assets acquired $ 568,739
The listing expense is determined as follows:
Number of Contact Shares held by former shareholders of Winwell' 2,769,486
Price per Contact Share $ 1.00
Value of consideration $ 2,769,486
Less: Net assets acquired $ 568,739
Listing expense $ 2,200,747

! The fair value of the consideration in the Acquisition is determined by reference to the Subscription Receipts financing at a price of
$1.00 per Subscription Receipt, completed in two tranches, on March 17, 2017, and March 22, 2017. The Subscription Receipts were
subsequently converted into New Winwell Shares, which automatically became Contact Shares on completion of the continuance. The
number of Contact Shares issued reflects the Consolidation including an adjustment pursuant to the Consolidation whereby New Winwell
Shares were issued only for each whole, consolidated, common share held and fractional New Winwell Shares were rounded-down.
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